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FOREWORD

The ECOWAS Macroeconomic Convergence Report for 2023 is prepared by the West African
Monetary Agency (WAMA) as part of its mandate under the ECOWAS Monetary Cooperation
Programme (EMCP). The report reviews macroeconomic developments in ECOWAS and assesses
Member States' compliance with the established macroeconomic convergence criteria. It also offers
recommendations for policy actions. This also marks the second year of assessment of Member States’
compliance with the macroeconomic convergence criteria under the new Macroeconomic Convergence
and Stability Pact (MCSP), following the declaration of 2020 and 2021 as exceptional years.

The global economy remained remarkably resilient, as growth remained stable, amidst fears of
stagflation and global recession, following the synchronised policy tightening by advanced economies
which raised borrowing costs, particularly, for emerging market and developing economies. Data from
the IMF showed that global growth was estimated at 3.2 percent in 2023 compared to 3.5 percent in
2022. Global inflation also declined from 8.7 percent in 2022 to 6.8 percent in 2023 and projected to
decline further in the medium-term, but with the decline more pronounced in advanced economies.

ECOWAS Member States continued to grapple with major challenges, including fiscal and debt
vulnerabilities, low growth, and rising inflation as well as currency depreciation. Financing constraints
emanating from higher global interest rates weighed heavily on the economies of Member States. The
heightened inflationary and foreign exchange market pressures have eroded household purchasing
power, creating a cost-of-living crisis, disrupting economic activities and increasing debt
vulnerabilities in the region. Overall, only one Member State (Cabo Verde) complied with all the four
primary convergence criteria in 2023, reflecting the persistent inflationary and budgetary pressures
being experienced in some Member States. This underscores the need for the authorities to take
deliberate actions to improve the performance of the Member States to ensure compliance with the
macroeconomic convergence criteria, especially as we approach the convergence phase of the MSCP.

The Agency continues to make progress on other aspects of the Roadmap, including the distribution
key for subscriptions to the capital and external reserves pooling of the future Central Bank of West
Africa (CBWA), the determination of the capital of the ECOWAS Solidarity and Stabilisation Fund
(ESSF), statistical harmonisation as well as the ECOWAS Payments and Settlement Systems (EPSS).

On this note, | congratulate the staff of the WAMA, especially staff of the Multilateral Surveillance
Department for the diligence exhibited in preparing this 2023 edition of the ECOWAS Macroeconomic
Convergence Report. Finally, | want to recognise the WAMA Technical Committee and the Committee
of Governors of the Central Banks of ECOWAS Member States whose continued support remain
invaluable and highly appreciated.

Dr. Gradé Momele KIPRE
Acting Director General,
West African Monetary Agency
Freetown Sierra Leone



EXECUTIVE SUMMARY

The macroeconomic policy thrust for ECOWAS in 2023 focused mainly on strengthening
economic resilient and restoring fiscal and debt sustainability as well as ensuring price and
exchange rate stability. However, financing constraints due to higher global interest rates weighed
heavily on economic growth in the region. Available data showed that, real GDP growth in the
region slowed to 3.7 percent in 2023 from 3.9 percent in 2022, attributed largely to sub-optimal
growth in the agriculture and industry sectors. At the sub-regional level, growth in the WAMZ was
estimated at 3.1 percent in 2023, down from 3.4 percent in 2022, reflecting downturns in Nigeria
and Ghana. Similarly, in the WAEMU, growth slowed to 5.3 percent in 2023 from 5.5 percent in
2022, reflecting subdued growth in Burkina Faso and Niger.

On price developments, average annual inflation accelerated to 19.8 percent in 2023 from 17.1
percent in 2022, reflecting increased inflation in the WAMZ, largely due to the pass-through effect
of exchange rate depreciation and withdrawal of fuel subsidies in some Member States. End-period
inflation accelerated in the WAMZ to 27.1 percent in December 2023 from 25.0 percent in
December 2022, while it declined in the WAEMU to 2.5 percent from to 7.0 percent, on the back
of declining food and fuel prices supported by a strong CFA franc.

The budget deficit on commitment basis, both including and excluding grants declined to 5.1
percent of GDP and 5.4 percent of GDP in 2023 from 5.4 percent and 5.7 percent of GDP in 2022,
respectively, mainly attributed to robust revenue mobilisation and the unwinding of the pandemic
and subsidy-related expenditures. However, the stock of public debt increased significantly to 50.7
percent of GDP at end-December 2023 from 36.8 percent of GDP at end-December 2022, mainly
due to exchange rate depreciation in the WAMZ and the securitisation of ‘Ways and Means’
Advances in Nigeria.

Developments in monetary aggregates showed that broad money supply expanded in the region
by 34.4 percent in December 2023 compared to the growth rate of 17.6 percent recorded in the
corresponding period of 2022, mainly due to the growth of both the Net Foreign Assets (NFA) and
Net Domestic Assets (NDA), particularly, in the WAMZ.

The Community’s current account deficit narrowed to 0.9 percent of GDP in 2023 from 1.7 percent
of GDP in 2022, mainly due to improved trade balance in some Member States. Foreign exchange
markets in the WAMZ have come under severe pressures in recent times, largely driven by external
developments. This resulted in depletion of external reserves in some Member States as central
banks resorted to their reserve buffers to finance imports and repay foreign debt.

Regarding macroeconomic convergence, only one Member State (Cabo Verde) satisfied all four
(4) primary macroeconomic convergence criteria in 2023, reflecting the persistent inflation and
fiscal pressures in the region

Xi



INTRODUCTION

1.

This report was prepared by the West African Monetary Agency (WAMA). It evaluates the
economic and financial performance of ECOWAS Member States for the year 2023 and the
prospects for the year 2024. After an analysis of the global and regional macroeconomic
situation, it examines the state of macroeconomic convergence during the period under review
and proposes economic policy recommendations to the authorities of Member States with the
aim of enabling them improve their macroeconomic performance. This work is done in
accordance with the Protocol establishing the West African Monetary Agency (Decision
A/Dec. 4/7/92 of the Conference of Heads of State and Government) as contained in its
Articles 3, 4, and 9 and the provisions of Additional Act A/SA.01/12/15 amending Decision
No. A/DEC.03/06/12 relating to the Macroeconomic Convergence and Stability Pact (MCSP)
between the ECOWAS Member States.

It should be recalled that due to the macroeconomic difficulties and exceptional circumstances
prevailing in Member States following the global pandemic, a new MCSP was developed and
adopted by the Authority of Heads of State and Government on June 19, 2021, in order to
guide the process of implementing the MCSP and creating the single currency in 2027. In
addition to this decision, the years 2021 and 2020 were declared exceptional.

Thus, 2023 constitutes the second year in which Member States have the obligation to comply
with the prescribed convergence criteria, in accordance with the MCSP towards the launch of
the ECOWAS Single Currency. It is characterised by the strengthening and continuation of
the recovery of the world economy, stable but slow and varying depending on the region.

Indeed, in the aftermath of the pandemic, supply chains are experiencing disruptions; an
energy and food crisis arises following Russia's invasion of Ukraine; inflation is soaring and,
in response, monetary policy is tightened in a synchronised manner around the world. Despite
pessimistic forecasts, the resilience of the global economy remains remarkable: growth
remains stable and inflation is falling faster than anticipated. However, the numerous
challenges remain.

This report was prepared on the basis of information obtained during the joint surveillance
missions of the ECOWAS Commission, WAMA and the West African Monetary Institute
(WAMI) to Member States from April 9 to May 9, 2024. However, an update of certain data
was made on the basis of the latest information received from Member States.

The report is organised in two parts. Part | analyses the overall macroeconomic performance
and assesses the status of the convergence criteria as at end-December 2023. It has three
sections. After the introduction, section 1 reviews the global economic environment, section
2 analyses the economic and financial performance at the regional level, section 3 provides an
overview on the assessment of the state of macroeconomic convergence of ECOWAS in title
of the year 2023. Part Il of the report provides details on macroeconomic and financial
developments as well as the state of convergence within individual Member States during the
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year 2023 and the prospects for 2024. The report closes with the conclusion and the economic
policy guidelines proposed to Member States for the short and medium term to strengthen
their performance.



PART I: REGIONAL ANALYSIS



1. GLOBAL ECONOMIC DEVELOPMENTS

10.

11.

1.1. Introduction

The global economy remains surprisingly resilient, as growth remains stable in the face of the
declining inflation trajectory. Several factors impacted the global economy including pandemic-
induced supply-chain disruptions, the Russia-Ukraine conflict prompting a global energy and food
crisis, and a marked increase in inflation. In a bid to curb inflationary pressures, most central banks
globally tightened monetary policy. Despite all these negative factors, the global economy avoided
a recession, with the banking system remaining largely stable and major emerging market
economies did not suffer sudden stops.

Decisive monetary policy actions, as well as improved monetary policy frameworks, especially in
emerging market economies, have helped anchor inflation expectations. As central banks began to
exit the tight monetary policy stance, markets reacted exuberantly and financing conditions began
to ease. Capital inflows to most emerging markets became buoyant and some low-income and
frontier economies regained market access. However, while inflation trends are encouraging, core
inflation is trending upwards, hence posing cautionary notes to global economies. Declines in
energy prices were supported by easing supply-chain frictions, as well as by the decline in Chinese
export prices, services inflation remains high and could derail the disinflation path.

Despite the disinflationary trends, real interest rates have increased, and sovereign debt dynamics
have become less favourable in particular for highly indebted emerging markets.

1.2. Global Growth

According to the April 2024 edition of the World Economic Outlook, global growth was estimated
at 3.2 percent in 2023 and initial projections are that it would remain unchanged in both 2024 and
2025. Although resilient, growth estimates remain below the historical (2000-19) annual average
of 3.8 percent, mainly due to restrictive monetary policies and withdrawal of fiscal support, as well
as low underlying productivity growth. Output was also impacted by the longer-term effects from
the COVID-19 pandemic and Russia’s invasion of Ukraine; weak growth in productivity; and
increasing geoeconomic fragmentation.

Growth in advanced economies was estimated at 1.6 percent in 2023 but projected to rise to 1.7
percent and 1.8 percent in 2024 and 2025, respectively, supported by increased growth in the
United States despite the growth downgrade in the euro area. In the United States, growth is
expected to strengthen from 2.5 percent in 2023 to 2.7 percent in 2024 but slowing down to 1.9
percent in 2025, attributed to the gradual fiscal tightening and slow aggregate demand. In the euro
area, growth was estimated at 0.4 percent in 2023, influenced by the effects of the war in Ukraine.
However, output is expected to recover to 0.8 percent in 2024, reaching 1.5 percent in 2025. The
path to recovery is premised on stronger household consumption as the energy price shocks recede
and inflationary pressures moderate. In the United Kingdom, growth is expected to rise from 0.1
percent in 2023 to 0.5 percent in 2024, supported by the waning of the lagged effects of the higher
energy prices. Growth in Germany is expected to recover from the contraction of 0.3 percent
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12.

13.

estimated in 2023 to 0.2 percent in 2024 before strengthening to 1.3 percent in 2025. In Japan,
growth is projected to slow to 0.9 percent in 2024 from an estimated 1.9 percent in 2023, reflecting
in part, the fading of the effects of the increased inbound tourism during 2023. However, output is
expected to be slightly higher, at 1.0 percent in 2025.

In emerging market and developing economies, growth is expected to be relatively unchanged at
4.2 percent in 2024 and 2025, lower than the estimated 4.3 percent recorded in 2023. This
development is anchored on the moderation of growth in China and Russia. In China, output is
expected to slow from an estimated 5.2 percent in 2023 to 4.6 percent and 4.1 percent in 2024 and
2025, respectively due in part to easing of the post-pandemic aggregate demand and withdrawal
of fiscal supports. The sluggishness in the property market is also expected to support the
slowdown in economic activities in the medium term. Similarly, in Russia growth is projected to
moderate from 3.6 percent in 2023 to 3.2 percent in 2024 and 1.8 percent in 2025, premised on the
diminishing effects of high investment and robust private consumption, supported by wage growth
in a tight labour market. In India, growth was estimated at 7.8 percent in 2023 and expected to
remained resilient at 6.8 percent in 2024 and 6.5 percent in 2025, reflecting enhanced domestic
demand and a rising working-age population.

In sub-Saharan Africa, growth is projected to rise from an estimated 3.4 percent in 2023 to 3.8
percent in 2024 and 4.0 percent in 2025, as the negative effects of earlier weather shocks subside
and supply issues gradually improve. The projected growth trajectory is expected to be supported
by continued upward trend in economic activities in Nigeria and South Africa, despite the lower
growth projections for Angola arising from a contraction in the oil sector. In Nigeria, output is
projected to be sustained at 3.3 percent in 2024 from 2.9 percent estimated in 2023, due in part to
expected improvements in the oil sector. However, output is projected to moderate to 3.0 percent
in 2025. Growth is project to rise in South Africa from the estimated 0.6 percent in 2023 to 0.9
percent in 2024 and further to 1.2 percent in 2025.

Table 1. 1: Real GDP Growth

Country/Group 2019 | 2020 | 2021 [ 2022 | 2023* [ 2024**
Percentage Change

World 2.8 2.7 6.5 35 3.2 3.2
Advanced Economies 1.8 -3.9 5.7 2.6 1.6 1.7
United States 25 2.2 5.8 1.9 25 2.7
Euro Area 1.6 6.1 5.9 34 0.4 0.8
Japan -04 4.1 2.6 1.0 1.9 0.9
United Kingdom 1.6 -10.4 8.7 4.3 0.1 0.5
Emerging Market and Development Economies 3.6 -1.8 7.0 4.1 43 4.2
China 6.0 2.2 8.4 3.0 5.2 4.6
India 3.9 -5.8 9.7 7.0 7.8 6.8
Russia 2.2 2.7 6.0 -1.2 3.6 3.2
Brazil 1.2 -3.3 4.8 3.0 2.9 2.2
SSA 3.2 -1.6 4.7 4.0 34 3.8
Nigeria 2.2 -1.8 3.6 3.3 2.9 3.3
South Africa 0.3 -6.0 4.7 1.9 0.6 0.9

Source: WEO April 2024 *estimates **projections

14.

1.3. Inflation

Global headline inflation is expected to moderate from an annual average of 6.8 percent in 2023
to 5.9 percent in 2024 and further to 4.5 percent in 2025. The decline in inflation is expected to be
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15.

more pronounced in advanced economies, where inflation is expected to return much earlier to
rates near their pre-pandemic (2017-19) levels, reflecting the diminishing of relative price shocks,
especially energy prices on account of increased global energy supply and effects of tight monetary
policies.

Inflation in advanced economies is projected to moderate from 4.6 percent in 2023 to 2.6 percent
in 2024 and further to 2.0 percent in 2025. However, in the emerging markets and developing
economies, the decline in inflationary pressures is expected to be gradual, from 8.3 percent in 2023
and 2024 to 6.2 percent in 2025. Emerging market and developing economies are expected to
return to their pre-pandemic average of close to 5.0 percent in 2026. However, inflation rates are
projected to diverge significantly among emerging market and developing economies—from 2.4
percent for emerging and developing Asia, reflecting subdued inflation in China and Thailand, to
18.8 percent for emerging and developing Europe, reflecting elevated inflation in Turkey. In Sub-
Saharan Africa, the trend in average inflation would mirror the speed of decline in emerging
markets and developing economies. Declining from 16.2 percent in 2023 to 15.3 percent in 2024
and 12.4 percent in 2025. The decline is mainly influenced by price developments in major
economies of the Zone. In Angola and South Africa, inflation is expected to have a downward
trend in the medium term while in Nigeria, inflation would increase from 24.7 percent in 2023 to
26.3 percent in 2024 before moderating to 23.0 percent in 2025.

Table 1. 2: Average Inflation

Country/Group 2019 [ 2020 | 2021 | 2022 | 2023* | 2024**
Percentage Change

World Inflation 3.5 3.2 4.7 8.7 6.8 5.9
Advanced Economies 1.4 0.7 3.1 7.3 4.6 2.6
United States 1.8 1.2 4.7 8.0 4.1 2.9
Euro Area 1.2 0.3 2.6 8.4 5.4 24
Japan 0.5 0.0 -0.2 25 33 2.2
United Kingdom 1.8 0.9 2.6 9.1 7.3 25
Emerging Market and Development Economies 5.1 5.2 5.9 9.8 8.3 8.3
China 29 25 0.9 2.0 0.2 1.0
India 4.8 6.2 5.5 6.7 5.4 4.6
Russia 45 3.4 6.7 13.7 5.9 6.9
Brazil 3.7 3.2 8.3 9.3 4.6 4.1
Sub-Saharan Africa 8.1 10.2 11 14.5 16.2 15.3
Nigeria 114 13.2 17 18.8 24.7 26.3
South Africa 4.1 3.3 4.6 6.9 5.9 4.9

Source: WEO April 2024 *estimates **projections

16.

17.

1.4. Global Commodity Prices and Trade

Commodities prices broadly declined in 2023, with prices of fuel commodities declining by 12.3
percent compared to an increase of 17.9 percent. Oil prices declined by 16.4 percent to US$80.6
per barrel in 2023 from U$96.4 per barrel in 2022. Prices of fuel commodities are projected to fall
in 2024 by, on average, 9.7 percent, with oil prices falling by about 2.5 percent to US$78.6 per
barrel. This development reflects abundant spare capacity and strong non-OPEC+ supply growth.

Coal and natural gas prices are expected to continue to slide from their earlier peaks, by 25.1
percent and 32.6 percent for coal and natural gas, respectively, in 2024. New supply, subdued
demand and higher storage levels is making the gas market more balanced. Metal prices are
expected to fall further in 2024, but picking up in 2025 as China’s property sector stabilises and
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18.

19.

20.

21.

demand for metals such as copper and nickel used in the green transition increases. A greater-than-
expected downturn in China’s real estate sector is a key downside risk to prices.

Nonfuel commodity prices are expected to be broadly stable in 2024, with prices for base metals
expected to fall by 1.8 percent, due to weaker industrial activity in Europe and China. Food
commodity prices are predicted to decline by 2.2 percent in 2024, explained by expectations of
abundant global supplies for wheat and maize.

Global trade remained fragile shaped by geopolitical tensions and growing geoeconomic
fragmentation. World trade growth slowed significantly to 0.3 percent in 2023 from 5.6 percent in
2022 but projected to improve to 3.0 percent in 2024 and 3.3 percent in 2025. However, volumes
are expected to remain below its historical (2000-19) annual average growth rate of 4.9 percent
over the medium term. Despite world trade-to-GDP ratios remaining relatively stable, significant
shifts in trade patterns are taking place, with increasing fractures along geopolitical lines,
especially since the start of the Russia-Ukraine war.

1.5. Monetary Policy and Interest Rates

In order to combat heightened inflationary pressures, major central banks have raised interest rates
in a more synchronised way to levels deemed as restrictive. Consequently, credit availability
became generally tight, leading to difficulties for debt refinancing, rising bankruptcies and
subdued investment in several economies. This has led to rising defaults and lower investments
and valuations in some economies reflecting in part effects of higher borrowing costs.

However, despite initial concerns, a global economic downturn caused by a sharp rise in policy
rates was avoided. Measures to soften the impact on households has declined in advanced
economies, and with inflation expectations falling, real policy rates are rising even where central
banks have not changed nominal rates. At the same time, with inflation moving toward targets,
market expectations that policy rates will decline have generally contributed to a decline in long-
term borrowing rates, rising equity markets and an easing in overall global financial conditions.
However, funding remains more expensive than before the pandemic, with the impact of the
financial crunch heavier on emerging market and developing economies. Global financing
conditions are expected to improve, with inflation projected to continue declining toward targets
and longer-term inflation expectations remaining anchored, and policy rates of central banks in
major advanced economies are generally expected to start declining in the second half of 2024.



2. MACROECONOMIC AND FINANCIAL DEVELOPMENTS IN ECOWAS

22.

23.

24,

25.

26.

2.1. Introduction

The macroeconomic policy thrust in ECOWAS in 2023 focused mainly on strengthening economic
resilience and restoring fiscal and debt sustainability and ensuring price and exchange rate
stability, following the economic challenges that characterised the region in 2022. Policy
interventions were directed at strengthening fiscal consolidation through enhancing domestic
revenue mobilisation and efficiency of public spending while protecting vulnerable households.
Policy priorities also include economic diversification through increased investment in the
agriculture value chain and infrastructure development, as well as improved security and good
governance. Additionally, monetary policy was calibrated to respond effectively to the heightened
inflationary pressures in the region.

However, financing constraints emanating from higher global interest rates weighed heavily on
the economies of ECOWAS Member States. Heightened inflationary and foreign exchange market
pressures have eroded household purchasing power, creating a cost-of-living crisis; disrupting
economic activities and increasing debt vulnerabilities in the region.

Available data showed that, real GDP growth in ECOWAS slowed to 3.7 percent in 2023 from 3.9
percent in 2022, explained largely by lower output in the agriculture and industry sectors in some
Member States. Tighter monetary policy stance and fiscal consolidation also weighed heavily on
growth in the region. At the sub-regional level, growth in the WAMZ was estimated at 3.1 percent
in 2023, down from 3.4 percent in 2022, reflecting downturns in Nigeria and Ghana. Similarly, in
the WAEMU, growth slowed to 5.3 percent in 2023 from 5.5 percent in 2022, reflecting subdued
growth in Burkina Faso and Niger. In Cabo Verde, growth decelerated to 5.1 percent in 2023 from
17.1 percent in 2022, reflecting a base effect and return of growth to its optimal growth path.

Despite the general decline in global food prices and central banks’ efforts to curb inflation,
inflationary pressures remained elevated in the ECOWAS region, largely due to the pass-through
effect of exchange rate depreciation and withdrawal of fuel subsidies in some Member States. End
period inflation stood at 19.9 percent in December 2023, slightly down from 20.9 percent in
December 2022. However, average annual inflation accelerated to 19.8 percent in 2023 from 17.4
percent in 2022. In the WAMZ, end-period inflation accelerated to 27.1 percent in December 2023
from 25.0 percent in December 2022, while average inflation rose to 26.4 percent in 2023 from
20.1 percent in 2022, reflecting exchange rate passthrough and rising cost of food and energy. In
the WAEMU, both end-period and annual average inflation declined to 2.5 percent and 3.7 percent
in 2023 from to 7.0 percent in 7.4 percent, in 2022, respectively, on the back of declining food and
fuel prices supported by a strong CFA franc.

Fiscal policy implementation focused on strengthening fiscal consolidation efforts which have
been underway over the past years. Consequently, the budget deficit on commitment basis,
excluding grants narrowed to 5.4 percent of GDP in the review period from 5.7 percent of GDP in
2022. Including grants, the budget deficit declined to 5.1 percent of GDP in 2023 from 5.4 percent
in 2022. The moderation of the budget deficit was mainly attributed to robust revenue mobilisation

8



27.

28.

29.

30.

31.

and the unwinding of the pandemic and subsidy-related expenditures. In the WAMZ, the budget
deficit, excluding grants stood at 5.2 percent of GDP in 2023 compared to 5.1 percent of GDP in
2022, while the deficit including grants remained unchanged at 5.0 percent in 2023 and 2022. In
the WAEMU, the budget deficit, excluding grants narrowed to 6.1 percent of GDP in 2023 from
7.9 percent of GDP in 2022, while deficit including grants improved to 5.2 percent from 6.9
percent of GDP in 2022, supported by improved domestic revenue mobilisation.

The stock of public debt increased significantly to 50.7 percent of GDP at end-December 2023
from 36.8 percent of GDP at end-December 2022, mainly due to exchange rate depreciation and
the securitisation of ‘Ways and Means’ advances in Nigeria. In the WAMZ, the debt stock stood
at 46.7 percent of GDP at end-December 2023 compared to 30.3 percent of GDP at end-December
2022, reflecting an 18.6 percentage points increase in Nigeria’s public debt. In the WAEMU, the
debt-to-GDP ratio increased to 59.1 percent at end-December 2023 from 57.6 percent in the
previous year.

Monetary policy stance in the region was generally tight during the review period as most member
central banks increased their monetary policy rates to curb the inflationary pressures.
Developments in monetary aggregates showed that broad money supply expanded in the region
by 34.4 percent in the 12-month period ended-December 2023 compared to the growth rate of 17.6
percent recorded in the corresponding period of 2022, mainly due to the growth of both the NFA
and NDA, particularly, in the WAMZ.

External sector performance in the ECOWAS region was shaped by developments in the global
economy. The Community’s trade balance improved, supported by improved export earnings and
import compression on the back of exchange rate depreciation. Consequently, the current account
deficit in the ECOWAS region narrowed to 0.9 percent of GDP in 2023 from 1.7 percent of GDP
in 2022. Similarly, the overall BOP deficit narrowed to 1.3 percent of GDP from 1.6 percent of
GDP in 2022. In the WAMZ, the current account balance improved to a surplus of 1.8 percent of
GDP in 2023 compared to 0.8 percent of GDP in 2022, reflecting improved current account
surpluses in Nigeria, Ghana, and Guinea. In the WAEMU, the current account deficit narrowed to
7.5 percent of GDP in 2023 from 9.9 percent of GDP in 2022, reflecting improvements in the
balances of goods and services in the Union.

Foreign exchange markets in the WAMZ have come under severe pressures in recent times, largely
driven by external developments. Interest rate hikes in advanced economies to curb inflation and
the flight to safety by investors led to significant decline in net foreign exchange flows into the
region. However, the foreign exchange markets were fairly stable in WAEMU and Cabo Verde,
where the exchange rates are pegged to the euro. The exchange rate pressures also manifested in
the depletion of external reserves as central banks resorted to their reserve buffers to finance
imports and repay foreign debt.

2.2. Real Sector

Real GDP growth in the ECOWAS declined to 3.7 percent in 2023 from 3.9 percent in 2022,
largely due to subdued growth in agriculture (mainly in Niger, Ghana and Nigeria) and industry
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32.

33.

34.

35.

(notably in Ghana and Nigeria) sectors. The tighter financing conditions due to increased monetary
policy rates by most central banks to tame inflationary pressures and ongoing fiscal consolidation
to improve fiscal space and restore debt sustainability also constrained growth in some Member
States.

At the sub-regional level, growth in the WAEMU slowed to 5.3 percent in 2023 from 5.5 percent
in 2022, reflecting subdued growth in Niger. Similarly, in the WAMZ, growth moderated to 3.1
percent in 2023 from 3.4 percent in 2022, on account of suboptimal growth in Nigeria and Ghana.
However, growth in ECOWAS is projected to increase to 4.5 percent in 2024, on account of
improved growth in both the WAEMU and WAMZ, with projected growth rates of 7.2 percent
and 3.4 percent, respectively, premised on expected improvements in the global financing
conditions and robust growth across the sectors, particularly, the expected recovery of the
extractive sub-sector in some Member States.

Despite the overall slowdown, growth was observed to be uneven across Member States during
the period. Real GDP growth in Cote d’Ivoire accelerated to 6.5 percent in 2023 from 6.2 percent
a year earlier, showing the highest growth in the region in 2023, supported by robust growth in the
industry (10.3%) and services (8.4%) sectors, despite the contraction of the primary sector. Growth
also increased in Benin (6.4% from 6.3%) and Togo (6.4% from 5.8%) in 2023, on account of
favourable agricultural season in Benin and improved trade related services in Togo. Growth in
Senegal also edged up to 4.6 percent in 2023 from 3.8 percent in 2022, driven by growth across
all sectors. Similarly, growth expanded in Mali (4.7% from 3.5), Guinea Bissau (5.1% from 4.5)
and Burkina Faso (3.6% from 1.8%), on the back of improved agricultural production.

In the WAMZ, with the exception of Guinea, all the Member States recorded lower growth rates
in 2023. Nigeria’s growth declined to 2.9 percent in the review period from 3.3 percent in 2022,
mainly reflecting lower output in the agriculture and industry sectors, arising from security threats
in the farming communities and challenges in the petroleum sector. In Ghana, growth declined to
2.9 percent from 3.8 percent in 2022, on the back of contraction in the industrial sector due to
declines in petroleum, electricity and construction activities. Ghana’s services sector also slowed
due to significant slowdown in information and communication and financial and insurance
activities. The Gambia’s growth slowed marginally to 4.7 percent from 4.9 percent in 2022 as a
result of the contraction of education services, public administration and defence, professional,
scientific and technical services as well as arts, entertainment, and recreation services. Similarly,
growth in Liberia slowed (4.6% from 4.8%) due to slower growth in the primary and secondary
sectors of the economy. In Sierra Leone, growth slowed (3.4% from 3.5%) in 2023 mainly
attributed to sub-optimal output in agriculture and mining. However, in Guinea, growth increased
to 5.9 percent from 4.0 percent in 2022, bolstered by reforms in the mining sector, favourable
agricultural season and improved activity in the construction subsector.

In Cabo Verde, growth declined significantly to 5.1 percent in 2023 from 17.4 percent in 2022,
reflecting base effects and return to its optimal growth path. The economy also witnessed
significant slowdown in the industry sector due to contractions in the extractive and construction
activities, and in the services sector due to contractions in trade and repair, education, and health
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and social welfare. Transport and storage as well as hotels and restaurants also experienced
significant slowdowns in 2023. The country’s primary sector continued to contract for a second
consecutive year, as a result of continuous declines in agriculture, livestock and forestry sub-
sectors.

Table 2. 1: Trends in Real GDP Growth

YEAR 2010 2019 2020 2021 2022 2023 2024**
ECOWAS 7.3 3.1 -0.8 4.3 3.9 3.7 4.5
WAEMU 4.2 5.6 1.8 5.9 55 53 7.2
BENIN 2.1 6.9 3.8 7.2 6.3 6.4 6.5
BURKINA FASO 8.5 5.7 1.9 6.9 1.8 3.6 55
COTE D'IVOIRE 2.0 6.2 2.0 7.1 6.2 6.5 7.2
GUINEE BISSAU 4.6 4.5 15 6.5 4.5 5.1 5.9
MALI 54 4.8 -1.2 3.1 35 4.7 5.0
NIGER 8.4 5.9 3.6 14 11.9 4.4 13.0
SENEGAL 4.2 4.6 1.3 6.1 3.8 4.6 7.3
TOGO 4.0 5.5 2.0 6.0 5.8 6.4 6.6
WAMZ 7.9 2.7 -1.4 3.8 34 3.1 34
GAMBIA, THE 6.5 6.7 0.6 53 4.9 4.7 4.7
GHANA 7.9 6.5 0.5 5.1 3.8 2.9 3.1
GUINEE 19 5.6 7.0 4.9 4.0 5.9 4.2
LIBERIA 6.1 -2.5 -3.0 5.0 4.8 4.6 5.3
NIGERIA 8.0 2.3 -1.9 3.6 33 2.9 33
SIERRA LEONE 53 5.5 -1.3 59 5.3 5.7 4.7
CABO-VERDE 15 5.7 -20.8 7.0 17.4 51 4.5
Source: Ministry of Finance of Member States, Bureau of statistics of Member States. WAMA; IMF;  *Provisional **Projections

36.

37.

Structure of ECOWAS Economies

The tertiary (services) sector remained the largest sector in the region’s economy and increased its
share to 56.3 percent from 55.5 percent of GDP in 2022. The primary sector, comprising largely
of agriculture, forestry, livestock, and fisheries accounted for 23.8 percent of GDP in 2023
compared to 23.9 percent in 2022. The secondary (industry) sector, which includes mining,
manufacturing and construction sub-sectors remained unchanged at 20.5 percent of GDP in both
2023 and 2022. In the WAEMU, the three sectors (primary, secondary and tertiary), constituted
21.2 percent, 21.8 percent and 57.1 percent in 2023 compared to 21.5 percent, 21.4 percent and
57.2 percent in 2022, respectively. In the WAMZ, they constituted 24.8 percent, 20.3 percent and
55.9 percent of GDP in 2023 compared to 24.9 percent, 20.1 percent and 54.8 percent of GDP in
2022, respectively. In Cabo Verde, primary, secondary and tertiary sectors constituted 3.5 percent,
10.2 percent and 86.3 percent in 2023 compared to 3.9 percent, 10.6 percent and 85.5 percent in
2022, respectively.

In terms of contribution to ECOWAS GDP growth rate of 3.7 percent in 2023, the primary,
secondary, and tertiary sectors contributed 0.5 percentage point, 0.5 percentage point and 2.7
percentage points, compared to 0.8 percentage point, -0.4 percentage point, and 3.6 percentage
points, respectively, in 2022.
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Table 2. 2: Sector Share of GDP and Contribution to Growth

2020 | 2021 | 2022 | 2023* 2020 | 2021 | 2022 | 2023*
Sector Share of GDP Sector Contribution to GDP
ECOWAS -0.8 43 3.9 3.7
Primary 24.6 24.2 23.9 23.8 0.7 0.7 0.8 0.5
Secondary 229 22.1 20.5 20.5 -0.8 0.2 -0.4 0.5
Tertiary 52.5 53.6 55.5 56.3 -0.8 3.3 3.6 2.7
WAEMU 1.8 6.0 55 5.6
Primary 215 20.4 215 21.2 0.9 0.4 15 0.5
Secondary 20.7 20.5 21.4 21.8 0.2 13 0.7 1.6
Tertiary 57.9 59.1 57.2 57.1 0.8 4.3 34 3.6
WAMZ -1.4 3.8 3.4 3.0
Primary 25.6 25.5 24.9 24.8 0.7 0.8 0.6 0.4
Secondary 235 22.6 20.3 20.1 -1.0 -0.1 -0.7 0.2
Tertiary 50.9 51.9 54.8 55.9 -1.1 3.1 3.6 2.4
CABO VERDE -19.3 7.0 174 5.1
Primary 6.1 5.3 3.9 35 0.4 -0.4 -0.7 -0.3
Secondary 12.3 115 10.6 10.2 -1.5 0.1 0.9 0.1
Tertiary 81.6 83.1 85.5 86.3 -14.9 7.4 17.2 5.3
Source: Member States/ WAMA *Provisional

38.

39.

40.

Inflation

In 2023, inflationary pressures remained elevated in the region, reflecting the pass-through effect
of exchange rate depreciation and withdrawal of fuel subsidies in some Member States. Average
inflation increased to 19.8 percent in the review period from 17.1 percent in 2022. End-period
inflation stood at 19.9 percent in December 2023 compared to 20.9 percent in December 2022, a
marginal decline reflecting the impact of the monetary policy and fiscal measures aimed at
controlling inflation. However, price developments showed significant variations across the Zones
as inflation declined significantly in the WAEMU but intensified in the WAMZ.

In the WAMZ, end period inflation rose to 27.1 percent in December 2023 from 25.0 percent in
the corresponding period of 2022, despite monetary policy tightening by most central banks in the
Zone. This increase was driven by diverse factors across countries within the Zone. In Nigeria,
end period inflation rose to 28.9 percent in December 2023 from 21.3 percent in December 2022,
reflecting increased energy cost emanating from the withdrawal of fuel subsidies, food prices, and
exchange rate pass-through effects. Similarly, inflation accelerated in The Gambia (17.3 % from
13.7%), Liberia (10.0% from 9.2%), and Sierra Leone (52.2% from 37.1%), due largely to high
fuel and energy prices, food prices and exchange rate pass through. However, in Ghana, end period
inflation decelerated significantly to 23.2 percent in December 2023 from 54.1 percent in
December 2022, attributed to moderations in both food and non-food prices, tight monetary policy
stance, fiscal consolidation, and relative exchange rate stability. In contrast, average inflation rose
sharply in Ghana to 40.3 percent in 2023 from 31.9 percent in 2022, reflecting persistent
inflationary pressures. In Guinea, annual average inflation moderated to 7.8 percent from 10.5
percent in 2022, supported by stable transport costs and fiscal consolidation. However, end-period
inflation edged-up slightly to 9.3 percent in December 2023 from 8.6 percent in December 2022,
attributed to the explosion in the petroleum depot resulting in increased fuel prices.

In the WAEMU, end period inflation moderated to 2.5 percent in December 2023 from 7.0 percent
in December 2022, aided by increased cereal production for the 2022/2023 agricultural season,
fiscal measures instituted by governments to support purchasing power and a tighter monetary
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policy stance by the BCEAO. Additionally, the decline in international prices of imported
foodstuffs and crude oil along with the appreciation of the euro against the US dollar contributed
to the deceleration of inflation in the union. In Cote d’Ivoire, end period inflation declined to 3.9
percent in December 2023 from 5.1 percent in December 2022, due to tax exemptions and price
controls on some essential consumer goods in the country. In Senegal, inflation declined
significantly to 0.8 percent in December 2023 from 12.8 in December 2022, as a result of a
slowdown in the prices of consumer products (food products, fresh products, in particular meat,
fish and cereal products).

41. Similarly, in Guinea Bissau, end period inflation declined to 3.1 percent in December 2023 from
9.5 percent in December 2022, aided by moderation in the prices of housing, water, gas, electricity
and other fuels. Mali recorded a deflation of 0.5 percent in December 2023 compared to the
inflation rate of 7.8 percent recorded in December 2022, mainly attributed to improved agriculture
production which contributed to the drastic decline in food inflation. In Togo, inflation declined
to 3.5 percent in December 2023 from 7.7 percent in December 2022, supported by moderation in
prices of food and non-alcoholic beverages, and transport. Similarly, end period inflation in Benin
declined to 0.4 percent in December 2023 from 2.8 percent in the corresponding period a year ago,
influenced by the general decline in food and energy prices. However, in Niger, end period
inflation increased to 7.2 percent in December 2023 from 3.1 percent a year ago, mainly driven by
the ECOWAS sanctions that cut off Niger from many of its traditional trading partners, thereby
leading to shortage of essential commodities including medicine, cereals, sugar, powdered milk,
and vegetable oil.

42. In Cabo Verde, both end period and annual average inflation declined to 1.3 percent and 3.7
percent in December 2023 from 7.6 percent and 7.9 percent, respectively, in the corresponding a
year earlier, mainly due to lower energy prices and moderation in international food prices.

Table 2. 3: Inflation (end-period)

2019 2020 2021 2022 2023* 2024**

ECOWAS 9.7 12.1 13.1 20.9 19.9 16.2
WAEMU 0.5 2.2 6.0 7.0 25 2.7
BENIN 0.3 11 5.0 28 0.4 1.7
BURKINA FASO 2.6 2.3 8.0 9.6 1.0 4.0
COTE D’IVOIRE 1.6 23 5.6 5.1 3.9 21
GUINEA BISSAU 0.1 15 5.8 95 31 35
MALI 3.3 0.7 8.8 7.8 0.5 3.2
NIGER 2.3 31 49 3.1 7.2 1.3
SENEGAL 0.6 2.4 3.8 12.8 0.8 38
TOGO -0.3 36 6.1 7.7 35 21
WAMZ 11.7 14.9 15.1 25.0 27.1 21.8
GAMBIA, THE 7.7 5.7 76 13.7 17.3 12.9
GHANA 7.9 10.4 12.6 54.1 23.2 15.0
GUINEA 9.1 10.6 12.2 8.6 9.3 12.1
LIBERIA 20.3 13.1 55 9.2 10.0 8.0
NIGERIA 12.0 15.8 15.6 21.3 28.9 24.0
SIERRA LEONE 13.9 10.4 17.9 37.1 52.2 22.9
CABO-VERDE 1.9 0.9 5.4 7.6 1.3 2.0

Source: Ministry of Finance of Member States, Bureau of statistics of Member States. WAMA; IMF; *Provisional **Projections

2.3. Fiscal Sector

43. Fiscal operations in the region focused on fiscal consolidation, involving enhancing revenue
mobilisation and improving efficiency of public spending, while safeguarding social spending. As
13



44,

45.

a result, the budget deficit excluding grants moderated to 5.4 percent of GDP in 2023 from 5.7
percent of GDP in 2022. Including grants, the deficit narrowed to 4.1 percent of GDP from 5.5
percent of GDP in 2022.

In the WAMZ, the budget deficit excluding grants edged up to 5.2 percent of GDP in 2023 from
5.1 percent of GDP in 2022, given the ongoing fiscal consolidation efforts in the Zone. The budget
deficit including grants declined to 5.1 percent of GDP in 2023 from 6.9 percent of GDP in 2022.
In Nigeria, the budget deficit (both including and excluding grants) increased to 5.6 percent of
GDP in 2023 from 4.2 percent of GDP in 2022, attributed to the significant increase in both
recurrent—partly due to the 2023 general elections—and capital expenditures. Similarly, in The
Gambia, the deficit, excluding grants increased to 11.9 percent of GDP from 10.3 percent of GDP
in 2022, mainly attributed to significant increase in capital expenditures for infrastructure projects
related to the hosting of the OIC meetings in 2024. Including grants, the deficit moderated to 4.0
percent from 4.8 percent in 2022, reflecting significant inflows of projects grants.

In Guinea, the deficit excluding grants increased to 2.1 percent of GDP in 2023, from 0.9 percent
of GDP in 2022 while the deficit including grants increased to 1.2 percent of GDP in 2023 from
0.4 percent of GDP in 2022, primarily due to significant increase in capital expenditures. In Ghana,
the budget deficit, both excluding and including grants, declined to 4.0 percent of GDP and 3.7
percent of GDP, respectively, in 2023 from 11.9 percent of GDP and 11.8 percent of GDP in 2022,
respectively, reflecting improved domestic revenue mobilisation and fiscal consolidation. In Sierra
Leone, the deficit excluding grants was 7.7 percent of GDP in 2023 compared to 9.1 percent of
GDP in 2022 while the deficit including grants was 5.0 percent of GDP against 5.3 percent of
GDP) in 2022, driven by base drift effect from the recent GDP rebasing exercise and improvements
in domestic revenue. In Liberia, the budget deficit excluding grants stood at 0.8 percent of GDP
in 2023 compared with 0.1 percent of GDP in 2022, reflecting the authorities’ commitment to the
balance budget objectives.

Table 2. 4: Budget Deficit (excluding grants) (% of GDP)

YEAR 2019 2020 2021 2022 2023 2024**
ECOWAS 3.5 53 5.0 5.7 5.4 4.5
WAEMU 4.2 74 6.9 7.9 6.1 5.7
BENIN 1.6 5.1 6.7 6.0 4.9 45
BURKINA FASO 4.8 8.1 8.3 11.1 8.0 8.2
COTE D'IVOIRE 3.1 6.0 53 7.3 5.9 4.5
GUINEA BISSAU 7.5 13.1 10.8 10.2 10.7 7.0
MALI 3.6 6.6 55 5.2 4.2 5.1
NIGER 10.4 12.1 13.4 115 6.5 9.2
SENEGAL 5.6 8.7 7.2 7.0 5.9 6.1
TOGO 1.6 9.5 6.5 10.8 9.7 6.5
WAMZ 3.3 4.7 45 5.1 5.2 4.1
GAMBIA, THE 8.2 12.1 10.0 10.3 11.9 8.1
GHANA 44 10.8 8.7 11.9 4.0 4.5
GUINEA 1.0 3.1 2.3 0.9 2.1 3.8
LIBERIA 0.9 -0.8 1.0 0.1 0.8 0.0
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NIGERIA 3.3 3.8 3.9 4.2 5.6 3.8
SIERRA LEONE 6.3 7.0 7.0 9.1 7.7 8.7
CABO-VERDE 5.0 11.5 9.6 4.9 1.6 34
Source: Ministry of Finance of Member States, Bureau of statistics of Member States. WAMA/ IMF  *Provisional **Projections
46. In the WAEMU, the fiscal situation improved significantly, with the budget deficit (including and

471.

48.

49,

50.

excluding grants) moderating to 5.2 percent of GDP and 6.1 percent of GDP in 2023 from 6.9
percent of GDP and 7.9 percent of GDP in 2022, respectively, reflecting an increase in domestic
revenues coupled with expenditure restraints. The deficit (excluding grants) declined in Benin
(4.9% of GDP from 6.0% of GDP), Céte d’Ivoire (5.9% of GDP from 7.3% of GDP), Senegal
(5.9% of GDP from to 7.0% of GDP), Niger (6.5% of GDP from 11.5% of GDP), and Mali (4.2%
of GDP from 5.2% of GDP), on the back of improvements in revenue mobilisation. Similarly, the
deficit declined in Togo (9.7% of GDP from 10.8% of GDP) and Burkina Faso (8.0% of GDP
from 11.1% of GDP), due to improvements in revenue collection and moderation in expenditures.
However, in Guinea Bissau, the deficit (both including and excluding grants) increased to 10.7
percent of GDP and 8.7 percent of GDP, respectively, in 2023 from 10.2 percent of GDP and 6.5
percent of GDP in 2022, reflecting persistent fiscal pressures.

In Cabo Verde, the budget deficit including grants declined significantly to 0.3 percent of GDP in
2023 from 4.0 percent of GDP in 2022, supported by improvements in domestic revenue
mobilisation and spending restraints. Excluding grants, the deficit was 1.6 percent of GDP
compared to 4.9 percent of GDP in 2022.

Public Debt Stock

The stock of public debt in the region increased to 50.7 percent of GDP at end-December 2023
from 36.8 percent of GDP at end-December 2022. The sharp rise in public debt was mainly due to
exchange rate depreciation, additional borrowing in some Member States and the securitisation of
the Federal Government of Nigeria’s Ways and Means Advances.

In the WAEMU, total public debt increased to 59.7 percent of GDP at end-December 2023
compared to 57.4 percent of GDP at end-December 2023, explained by financing of infrastructure
projects. The debt ratio increased in Mali (56.0% of GDP from 49.9% of GDP), Niger (54.9% of
GDP from 50.7% of GDP), Senegal (73.6% of GDP from 68.4% of GDP), and Guinea Bissau
(81.7% of GDP from 79.7% of GDP), reflecting persistent fiscal pressures. In Benin, Cote d’Ivoire,
and Togo, the debt stock stood at 54.5 percent of GDP, 58.1 percent of GDP, and 66.6 percent of
GDP at end-December 2023 compared to 54.0 percent of GDP, 56.6 percent of GDP, and 65.6
percent of GDP at end-December 2023, respectively while it moderated in Burkina Faso to 56.3
percent of GDP in December 2023 from 57.3 percent of GDP in December 2022. Total public debt
in the Zone is, however, projected to moderate to 58.0 percent of GDP in 2024, reflecting
moderation in fiscal pressures.

In the WAMZ, the stock of public debt rose by 16.4 percentage points to 46.7 percent of GDP at
end-December 2023 from 30.3 percent of GDP at end December 2022, reflecting substantial
increase in Nigeria’s public debt stock to 41.5 percent of GDP from 22.9 percent of GDP end-
December 2022, attributed to securitised Ways and Means advances. In Ghana, the debt ratio
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51,

declined to 72.3 percent of GDP in 2023 from 72.9 percent of GDP in 2022, reflecting fiscal
reforms and the base drift effect. The debt ratio increased in Guinea and Liberia to 40.2 percent of
GDP and 54.0 percent of GDP at end-December 2023, from 33.9 percent of GDP and 50.8 percent
of GDP at end-December 2022, respectively, occasioned by increased domestic borrowing to
finance ongoing infrastructure projects and make up for revenue shortfalls. The debt ratios
declined in The Gambia and Sierra Leone to 76.7 percent of GDP and 42.7 percent of GDP at end-
December 2023 from 81.4 percent of GDP and 51.7 percent of GDP at end- December 2023,
respectively, as a result of fiscal consolidation in The Gambia and base drift effect in Sierra Leone.
The debt stock is projected to moderate in the WAMZ to 40.8 percent of GDP at end-December
2024, on the back of ongoing fiscal reforms to restore debt sustainability in some Member States.

In Cabo Verde, the debt ratio significantly reduced to 116.2 percent of GDP at end-December 2023
from 122.2 percent of GDP at end-December 2022, reflecting remarkable progress on fiscal
consolidation as evidenced by the low budget deficit recorded during the review period. The debt
to GDP ratio in Cabo Verde is projected to decline to 109.7 percent of GDP in December 2024,
premised on implementation of fiscal reforms aimed at reducing the debt burden.

Table 2. 5: Total Public Debt (% of GDP)

YEAR

2019

2021

2022

2024**

ECOWAS

24.0

353

36.8

46.0

WAEMU

42.9

54.4

57.4

58.0

BENIN

41.3

49.8

54.0

53.6

BURKINA FASO

42.1

55.1

57.3

63.3

COTE D'IVOIRE

37.6

50.2

56.6

53.6

GUINEA BISSAU

55.4

74.7

79.7

79.7

MALI

40.6

52.0

49.9

56.6

NIGER

39.1

50.8

50.7

53.1

SENEGAL

57.1

67.2

68.4

70.1

TOGO

53.6

63.0

65.5

WAMZ

20.2

29.6

30.3

40.8

GAMBIA, THE

80.3

84.2

81.4

65.2

GHANA

62.4

76.2

72.9

72.1

GUINEA

36.9

35.5

33.9

48.8

LIBERIA

42.0

52.6

49.4

50.8

52.7

NIGERIA

15.6

21.3

22.5

22.9

33.6

SIERRA LEONE

61.0

46.0

45.4

51.7

43.9

CABO-VERDE

1304

145.6

146.8

122.2

109.7

Source: Ministry of Finance of Member States, Bureau of statistics of Member States. WAMA; IMF; *Provisional **Projections

52.

2.4. Monetary Sector

The monetary policy stance in the region was generally tight as most member central banks raised
interest rates in response to the inflationary pressures. The Central Bank of Nigeria (CBN), Bank
of Ghana (BOG), Bank of Sierra Leone (BSL), Bank of Cabo Verde (BCV), Central Bank of West
African States (BCEAO), Central Bank of The Gambia (CBG) and Central Bank of Liberia (CBL)
tightened the policy stance to curb inflationary pressures. Conversely, the Central Bank of the
Republic of Guinea (BCRG) maintained the monetary policy rate at 11.5 percent for most part of
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the year until September 2023 when the rate was reduced by 50 basis points to 11.0 percent, aimed
at stimulating credit to the private sector and support economic growth.

In response to the heightened inflationary pressures, the CBN raised the policy rate cumulatively
by 225 basis points to 18.75 percent in July 2023 from 16.5 percent in November 2022. Similarly,
the BCEAO increased its policy rate cumulatively by 25 basis points in 2023, bringing the
minimum bid rate and the marginal lending window rate to 3.5 percent and 5.5 percent
respectively. However, the reserve requirement ratio for banks remained unchanged at 3.0 percent.
The BOG raised its policy rate cumulatively by 300 basis points from 27.0 percent November
2022 to 30.0 percent in July 2023, maintaining this level for the remainder of the year. The BOG
also increased the cash reserve requirement to mop up excess liquidity from the market. The CBL
also increased its policy rate to 18.5 percent at end December 2023 from 16.5 percent in the
corresponding period of 2022 alongside adjustments in commercial and treasury bills rates. The
BCV also increased its policy rate to 1.0 percent in 2023 from 0.25 percent in 2022 while reducing
savings and commercial rates. However, it maintained the 91-day treasury bills rate.

With regards to monetary aggregates, broad money supply expanded in ECOWAS by 34.4 percent
at end-December 2023 compared to the growth of 17.6 percent in the corresponding period of
2022, supported by developments in both the NDA and NFA in the WAMZ. Growth in broad
money accelerated to 47.6 percent in the WAMZ from 19.7 percent in the corresponding period a
year earlier, reflecting significant growth in the NDA, driven by increases in both claims on the
private sector and net claims on government. Growth in claims on the private sector accelerated to
48.4 percent in December 2023 from 12.7 percent in December 2022, reflecting the policy of
stimulating private sector credit to bolster growth. Meanwhile, growth in net claims on government
moderated significantly to 33.8 percent from 67.5 percent in December 2022, reflecting a base
effect and reduction in deficit monetisation. The growth of net claims on government was
supported by the on-lending of IMF resources to governments by central banks in the region.
Similarly, the growth of NFA recovered strongly to 74.1 percent from a contraction of 81.2 percent
in December 2022 on the back of significant increases in the NFA of the central banks of some
countries of the Zone. For instance, the NFA of the BOG expanded by 119.2 percent in December
2023, following the 312.1 percent contraction in December 2022, supported by inflows from the
gold for reserve programme, forex purchases, and proceeds from the IMF’s Extended Credit
Facility (ECF).

In the WAEMU, growth in broad money supply moderated to 3.5 percent at end-December 2023
from 11.3 percent in December 2022, mainly due to the contraction in the NFA of the BCEAO
which offset the growth in the NDA. The NFA contracted by 74.2 percent in December 2023
compared to a contraction of 42.5 percent in the corresponding period of 2022. The dynamics in
domestic claims was influenced by the growth in both net claims on government and claims on the
private sector by 16.5 percent and 10.2 percent in December 2023 against 30.2 percent and 13.8
percent, respectively, in December 2022.

At the country level, broad money supply in Nigeria expanded by 51.9 percent at end-December
2023 compared to 17.4 percent in the corresponding period a year earlier, on the back of a strong
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growth of 44.6 percent in the NDA in December 2023 compared to 37.8 percent in December
2022, supported by significant increases in both net claims on government and claims on the
private sector. Similarly, in Ghana, broad money supply expanded by 38.7 percent in the review
period from 33.0 percent in December 2022, driven largely by an expansion in the NFA, which
grew by 303.8 percent in December 2023. In Cote d’Ivoire, growth in the money supply slowed
to 3.3 percent in December 2023 from 9.0 percent in the corresponding period a year earlier,
mainly attributed to the decline in the NFA. In Senegal, growth in broad money supply was 9.6
percent in December 2023 compared to 21.6 percent in the corresponding period of 2022,
reflecting significant slowdown in the NDA. Growth in domestic claims slowed to 9.8 percent in
December 2023 from 28.4 percent in 2022, reflecting moderation in net claims on government and
claims on the economy.

In Cabo Verde, broad money increased by 6.7 percent at the end of December 2023 compared to
growth of 5.9 percent recorded a year earlier, mainly due to the increase in NFA. The NFA
increased by 30.1 percent compared to an expansion of 8.3 percent at the end of December 2022,
mainly due to the increase in the net external position of commercial banks.

Figure 1: Money Supply and its Components 